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1.  During September 1952, USIA (Administration of Soviet Property in Austria)
received instrustions from the Central Administration of Soviet. Property
Abroad in Moscow to report immediately on the commercial relatipne sxiet~
ing between USIA and Intrac, These instructions wers interpreted by senior
USIA officials in Vienna as an attempt by Moscow to ascertain whether In~
trac had been given "preferential treatment" by USIA in accordance with the
ovders issusd by Moscow in the spring of 1952,

2. To masslst in the drawing up of the required report, the senior Soviet
accountant of USIA's Central Commercial Bureau prepared a statement of all
deals betwsen USIA and Intrac since the spring of 1952,

3. This statement showsd the following eastern procurement deals in which the
Central Commercial Bureau has ssaisted Intrac in delivering strategic
materials to the satellite siates, by acting as intermediary purchaser and

. reseller of the goods. (In thess deals there are normally two contractas
under the first,Intrac sells to USIA the goods which it has procured for
its sagtern customer; under the second, USIA resslls the goods to Intrac'a
sagtern customsr, The goods thus become USIA goods end are therafors exe
from Austrian export licenss formalities. For its services USIA usually
charges Intrac a conmigaton of 5 percent, or sometimes insists that Intrac
shogld buy USIA textiles or other gooda of which it haa diffieulty in dis-
posing,

2, Alumipum to Poland

‘?aale of 600 tone of 99,5 percent 50X1-HUM
aluminum to Paland by Intrac vie USIA. Deliveries were completad
during June 1952,

sale of a further 600 tons of 99.5
memmﬂrrm’mﬁf‘of 25 September 1952, 300 tons had S0X1-HUM
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besn delivered., Another 100 tons werse due for delivery on 26 September,
and the balance of 200 tons wes promised by the end of October,

In these Polish alumirum deals Polcommerz appears as the contracting
party on behalf of Intrac,

b. Aluminum to Czechoslovakia

50X1-HUM

‘ sale of 50 tons of 99.5 percent aluminum
to Metalimex, Prague, Deliveries were completed daring July 1952,

¢, Sheets, etc,, to Fastern Germany

‘ ‘ sale to the D.D.R. of:
50X1-HUM

100 tons of thin sheets (Emballagenbleche)
900 tons of coarse sheets (Grobbleche)
2,000 tons of hasmatite

Deliveries, with the exception of 1,000 tons of haematite not yet de- -
livered, were completed by the end of July 1952, In this deal the D.D.R.
was represented by Zimmermenn (fru), the Vienna representative of the
Deutsche Waren-Vertrisbs G.m,b.H, In actual fact Zimmermann is an employee

of Intrac, 50X1-HUM

e, Shests, etc,, to Bastern Germany

‘ sale to the D.D.R. of: 50X1-HUM

100 tons of thiw sheets (Emballagenbleche)
900 tons of coarse sheets (Grobbleche)
1,000 tons of haematite

Deliveries were completed in August 1952, However, on the imstructions of
the Deutsche Waren-Veririebs G.m.b.H., the haematite was delivered to Ru-
mania, and not to the D.D.R. The D.D.R. was again represented by Zimmer-
mann in this deal. ' -

f. Sheets to Czechosiovakia
' 50X1-HUM

‘ ‘ sale of 100 tons of thin sheets (Fein~ 50x1_-HUM
tleche) and 95 tons of transformer sheets to Czechoslovakia (or, possibly,
‘ to Hungery). |
\

\ | The goods were delivered during August 1952
on Hobro's instructions to the Austrian/Czech frontier. It is not knowm
whether they were then forwarded to Pragues or to Budapest.

g. Sheets to Eastern Geymany

‘ sale to the D.D.R, ofs 50X1-HUM

1,050 tons of coarse sheets
100 tons of processed coarse shests (bearbeitstes
Groblilech)
60 tons of white metal sheets (Weissblech)
Deliveries had not jet been completed as of late October,
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h, White Metal Sheets to Hungary
50X1-HUM

\ sale of 250 tons of
white metal sheets to Metalimpex, Budapest., Deliveries had not yet been
completed ag of late Cctober, 50X1-HUM

i, Aluminum to China

| Director-
General Daderkin of the USIA Central Commerciel Bureau]

agreed to assist Intrac in the sale of 900 tons of 99.5 percent sluminum

to the China National Export Import Corporation, The contract had already
been drawn up and signed by Kessler as of October 1952, Intrac is selling
the aluminum to USIA at 17,500 Austrian schillings per ton, while USIA

is selling to the Chinese at 18,375 schillings per ton, giving USIA a pro-
fit of 787,500 schillings (5 percent).

o . ‘ .
jo Aluminum to Hungary 50X1-HUM

‘ Daderkin also agreed to the sale by Intrac
of 200 tons of 99,5 percent eluminum to Metalimpex, Budapest. Intrac is
s6lling the aluminum to USIA at 17,500 schillings per ton, while USIA is
reselling at 17,937.50 per ton, giving USIA a profit of 87,500 schillings
(2%—psrcent)o' In addition, Intrac is obligated to buy USIA textiles to
a value of 122,500 schillings (3% percent).

k, Aluminum to Czechoslovakis 50X1-HUM

‘ ‘Kessler asked for USIA's assistance in the sale by
Intrac of 500 tons of 99.5 percent aluminum to Czechoslovekia, This Dader-
kin refused; on the grounds that USIA was anxioud to deliver aluminum it—
self to Czechoslovakia from its aluminum scrap stocks under the USIA/
Czech barter agreement,

1, Red Tartar to Czachoslovskia

At the end of August 1952, Intrac applied for USIA's assistance in the
sale of 11 tons of red tartar to Czechoslovakia, USIA has agreed to this
deal;, but no deliveries had as yet taken place as of late October 1952,

m, In addition to ths above eastern procurement deals Intrac occasionsally
gold goods to the east through USIA before the Moscow instructions were
received in the spring of 1952, Three such deals wers:

1) T £\ Sheets to H
(1) ransformer Sheets to Hungary 50X4-HUM

47,525 tons
of transformer sheets wers scld to Metalimpex, Budapest. The
latter was ﬁepresented by Rosa Wolf, director of the Dr. Back
metal firm,* which belongs to Intrac.

(2) Chrome nickel steel to.Hungarx

‘510987 tons of chrome _
nickel steel were sold to Mestalimpex, Budapest. 50X1 H}HM

(3) Heematite to Eastern Cermeny

Contracts dated 23 January 1952, for the sale of 2,000 tons
of haematite tc the D.D.R.

At the end of July 1952, Intrac applied for USIA support in the sale of 25
tons of 99.5 percent aluminum to Metalimpex, Budapest. USIA, however, re=—
Jected the deal as it was at that time itself negotiating with the Hungarians.

4s indicated above, USIA frequently insists, as a condition of its support,
that Intrac shall buy USIA goods of which USIA has difficulty in disposing,

SECRET/CONTROL-U,S, OFFICIALS ONLY

Sanitized Copy Approved for Release 2011/01/19 : CIA-RDP82-00457R015300240003-7



Sanitized Copy Approved for Release 201 1/01/19 : CIA-RDP82-00457R015300240003-7

N SECRET/CONTROL-U.S, OFFICIALS ONLY ]

wdym

- %

By this means, USIA sold to Intrac textiles to & value of some 2,000,000 50X1-HUM
schillings between April and October 1952, Thus,J ‘

Intrac bought textiles to a valus of 714,196 schil H
to & value of 450,400 schi }T
I

6, Other deals concluded between Intrsc snd USIA during the last year include:

auLU | purchase by Intrac of 1,000 tons of sugar from 50X1-HUM
SIA; concluded in May 1952, which Intrac sold through its firm, Panzer
of Taborstrasse, Vienna II,

b, ‘Purch&se by Intrac from USIA of 10,000 tons of East
German cosl briquets, through the Intrac coal firm;, &m Roten Turm 50X1-HUM
{Directors Stephan Keufmsnn and Flemmer),

|  Coments The 1951 Handels Compess 1ists Dr. Alfred Back, 50X1-HUM

Kommerzgesellschaft m.b,H., Vienna IV, Favoritenstrasse 43. Dr. Alfred
Back and Rosa Wolf are listed as partners of the firm,
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